
SELL:  Becton, Dickenson and Company (NYSE: BDX) 

We have made the decision to exit our position in Becton, Dickinson and Company (BDX). As a healthcare company, 
BDX provides critical products and services for the diagnosis and treatment of various illnesses, including diabetes, 
cancer, and infectious diseases.  The company has outlined a plan to strengthen its growth profile through greater 
spending on research and development, investment in transformative healthcare solutions, and mergers and 
acquisitions.  While organic revenue growth has been strong as the macroeconomic environment has improved post-
covid19, there could be execution challenges for BDX to deliver on its operating margin and profitability targets. 
Additionally, while we like the investment strategy, we believe the current share price reflects these growth 
expectations, with the stock trading at 16 times next twelve months enterprise value-to- EBITDA ratio, a large premium 
to its historical average.  After evaluating BDX’s last quarter’s results, we are taking the current opportunity to deploy 
capital into a discounted and equally compelling company, CVS Health Corporation. 

BUY:  CVS Health Corporation (NYSE: CVS) 

CVS Health Corporation (CVS) is a health care solutions company providing health care benefits through health 
insurance programs, pharmacy benefits management, and retail services.  The company is undergoing a strategic 
transformation to grow in value-based care through new reimbursement models, while delivering sustainable 
profitable double-digit EPS growth.  To grow in primary care, CVS has completed two capability-focused acquisitions, 
Signify Health, Inc. and Oak Street Health, Inc.  Signify Health adds home-healthcare delivery solutions to CVS, which 
will provide the company with scale and new pharmacy collaboration opportunities.  Oak Street Health is a leading 
Medicare value-based primary care provider, which will allow the combined company to become one of the top multi-
payer Medicare platforms in the United States.  Other initiatives include the optimization of CVS’s retail footprint, 
investment in digitalization, and improvement in CVS’s star ratings at Medicare Advantage.  In 2023, the stock has 
retracted due to regulatory pressures from Medicaid redeterminations and potential pharmacy benefit legislation 
changes.  These factors are now reflected in CVS’s share price with the stock trading at 8.2 times next twelve months 
price-to-earnings ratio, compared to 11.8 times historically, which we believe does not reflect the value of the future 
growth of the business.  

Notice to Readers: This BCV Bulletin is prepared for general informational purposes only, without reference to the investment objectives, financial 
profile, or risk tolerance of any specific person or entity who may receive it.  Investors should seek professional financial advice regarding the 
appropriateness of investing in any investment strategy or security and no financial decisions should be made based on the information provided in 
this document.  Statements regarding future performance may not be realized and past performance is not a guarantee of future performance.  This 
document and its contents do not constitute a recommendation or solicitation to buy or sell securities of any kind.  Investors should note that income, 
if any, from any investment strategy or security may fluctuate and that portfolio values may rise or fall.  BCV Asset Management Inc. does not guarantee 
the accuracy or completeness of the information contained herein, nor does BCV Asset Management Inc. assume any liability for any loss that may 
result from the reliance by any person upon any such information or opinions.  The information and opinions contained herein are subject to change 
without notice.  
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